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ROI Report for Your State
Johan Uvin (RI) contracted with The Center for Labor Market Studies to prepare a state Return on Investment report.  The Center used taxes paid as positive impacts on public investment and local, state and local supports as negative impacts. 

Positive Impact on Public Funding:

1.  Taxes Paid

Negative Impact on Public Funding:

2.  Cash Transfers: e.g., unemployment insurance payments, TANF benefits, SSI, other Social Security Payments, and workers compensation.

3.  In-kind Transfers:  e.g., food stamps, Earned Income Tax Credits, Medicaid/Medicare, energy assistance, and rental subsidies.

As a result, Johan can document the return on investment of adult education funding.  

If you are interested in the Center preparing a similar report for your state, see Johan’s note below.

Dear Colleagues:

Last year Andy Sum conducted an analysis of the fiscal consequences for adults without a high school diploma or GED for the state of Rhode Island. If you want to take a look at some of the materials, please feel free to check these URLs or to contact me:

http://www.ride.ri.gov/adulteducation/Documents/Fiscal_Costs_of_RI_Dropping_Out_of_HS_2002-2004_Averages_as_of_March_2007.pdf 

http://www.ride.ri.gov/adulteducation/Documents/Estimates_of_Taxes_Paid_by_Educational_Attainment.pdf 

http://www.ride.ri.gov/adulteducation/Documents/Fiscal_Consequences_of_Dropping_Out_of_High_School_in_RI.pdf 

Based on this initial work, Professor Sum has now offered to me and to ALL state directors the opportunity to receive a package of materials that includes the initial analyses and several additional -- and in my mind very powerful -- analyses for a cost of $2,500 to $3,000 per state. Below is a brief description of the analyses and the content of the proposed package.

The proposed research study will provide detailed estimates for your state of:  the mean annual fiscal contributions (tax payments minus cash and in-kind transfers and institutionalization costs) of U.S. adults (ages 18-64) by their educational attainment in recent years (2004-2005-2006). In addition, estimates will be provided of the size of each of the annual tax payments, annual cash and in-kind transfers (e.g., food stamps, Medicaid expenditures, rental housing subsidies), and institutionalization costs of U.S. adults by their educational attainment. The net annual fiscal contributions (taxes - transfers - institutionalization costs) of adults will be presented and analyzed for all 18-64 year old adults and for adults in five educational attainment categories.

These data will allow you to show how getting adults at least to the high school or GED educational attainment level will impact individuals, as well as federal and state governments.

If you are interested in having Professor Sum and his staff at the Center for Labor Market Studies produce these materials for you, please let me know via e-mail before May 25, 2008. I will then notify Professor Sum of your interest and then his and your staff can agree on timelines, etc.

I have worked with Professor Sum on a number of projects and know that his research is solid and that his work has earned him a national reputation as a leading labor economist studying the economics of adult education.

Johan 

Keep up the good work.  Let me know when we can help.
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